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BEGIN TRANSCRIPT:
PETER FLAHERTY: Hi, Mr. Isenberg. I’m Peter Flaherty, President of the National Legal and Policy Center. I’m from Washington, but don’t hold that against me. I’d like to ask you some questions about your pledge to the Charles B. Rangel School for Public Service at CCNY.
EUGENE ISENBERG: Yes. 

PETER FLAHERTY: It’s received a lot of attention and created a lot of publicity for the company. Now, according to the New York Times, you made a pledge of a million and, at some point, you had already paid 200,000. Have you paid the rest of that pledge?
EUGENE ISENBERG: We paid, I think, a total of 400,000. I think.
PETER FLAHERTY: And you’re going to pay the rest?
EUGENE ISENBERG: Yes.
PETER FLAHERTY: You are?
EUGENE ISENBERG: Why shouldn’t I, if I made a pledge?
PETER FLAHERTY: Well – well, you should fulfill your pledges. I wish some people in Washington would do that more often. But in any case, of course the problem here is that there’s been a suggestion of – more than a suggestion; lots of evidence suggested by the New York Times that there was some relationship between …
EUGENE ISENBERG: (inaudible at 0:06:15.8) New York Times, sir. I think they’re full of malarkey.
PETER FLAHERTY: You think they’re full of malarkey?
EUGENE ISENBERG: Yes, sir.
PETER FLAHERTY: OK, but I’m not the New York Times. I’m here to ask you questions, OK?
EUGENE ISENBERG: But you referred to the New York Times.
PETER FLAHERTY: That’s correct. 

EUGENE ISENBERG: And I’m telling you those facts are wrong …
PETER FLAHERTY: Why?
EUGENE ISENBERG: … and (inaudible at 0:06:29.6) provide you with the facts that prove they’re …
PETER FLAHERTY: Well, I didn’t say any facts. 

EUGENE ISENBERG: You said …
PETER FLAHERTY: You want me to cite a couple facts and then you can tell me if they’re right or wrong?
EUGENE ISENBERG: I wouldn’t argue this here. You’ve got two minutes to speak and (inaudible at 0:06:39.5) I won’t interrupt you again.
PETER FLAHERTY: Well, you told the New York Times that there was no quid pro quo. Is that fact wrong?
EUGENE ISENBERG: No, that fact’s correct. 

PETER FLAHERTY: OK, so some of the New York Times facts are correct?

EUGENE ISENBERG: That isn’t the allegation they made, sir. The allegation was that there was a quid pro quo.
PETER FLAHERTY: Well, that’s what I was getting towards and I wanted to ask …
EUGENE ISENBERG: Please do.
PETER FLAHERTY: I wanted to ask you some questions about that.
EUGENE ISENBERG: OK.
PETER FLAHERTY: There was apparently a meeting at the Carlyle Hotel between yourself; Mr. Morgenthau, who’s the D.A. up there in New York City; and Charles Rangel, the chairman of the House Ways and Means Committee and you talked about Rangel’s center and your gift. And then you walked …
EUGENE ISENBERG: We did not.
PETER FLAHERTY: You did not? So the New York Times is in error on that point?

EUGENE ISENBERG: In error. Yes. 

PETER FLAHERTY: OK. And you walked across the room with Mr. Morgenthau …
EUGENE ISENBERG: I didn’t.
PETER FLAHERTY: You did not? OK. And so there was no second meeting on the other side of the room between you, Ken Kies..

EUGENE ISENBERG: There was a meeting. It wasn’t the second meeting. I was not at the first meeting.
PETER FLAHERTY: You were not at the first meeting? But you were present at the second one – who was there; Mr. Keis and …?
EUGENE ISENBERG: And Congressman Rangel.
PETER FLAHERTY: And Congressman Rangel. And you discussed the legislation that was pending before this committee; in fact, it was being marked up that very day.
EUGENE ISENBERG: I didn’t know it was, sir. 

PETER FLAHERTY: Well – OK. But in any event, you discussed protecting …
EUGENE ISENBERG: I didn’t discuss anything.
PETER FLAHERTY: Yes, according to the New York Times, you said you were silent.

EUGENE ISENBERG: You’re saying – OK. [0:08:03.6]
PETER FLAHERTY: OK.
EUGENE ISENBERG: So why did you say I discussed with …
PETER FLAHERTY: Well, I’m giving you an opportunity to tell me what was wrong or not.
EUGENE ISENBERG: You just said the New York Times didn’t allege it, so you must be alleging it yourself on no information. Anyway, please go ahead; I don’t want to get involved too much.
PETER FLAHERTY: Well, I mean the …
EUGENE ISENBERG: What’s the point? What’s your overall problem?
PETER FLAHERTY: Well, my overall problem – and by the way, I’m a shareholder, sir. I’m not a subordinate and I’m not a reporter, OK? My overall problem is there’s an appearance that the two events were related.
EUGENE ISENBERG: Factually, we can demonstrate – and I’ll have to have you meet with our general counsel and she’ll clearly demonstrate that they weren’t related.
PETER FLAHERTY: OK, but the general counsel wasn’t there and the general counsel didn’t make the gift.
EUGENE ISENBERG: I know but we have evidence as to when I pledged the gift, when I wrote the checks and they were all done well before this meeting at the Carlyle.
PETER FLAHERTY: OK, so …
EUGENE ISENBERG: What do you mean OK? What does OK mean?
PETER FLAHERTY: That means I’m moving on to my next question. 

EUGENE ISENBERG: OK, good.
PETER FLAHERTY: Is that alright?
EUGENE ISENBERG: Yep.
PETER FLAHERTY: OK. If there was no quid pro quo, was there something less formal than that; perhaps like an understanding?
EUGENE ISENBERG: No.
PETER FLAHERTY: A wink and a nod?
EUGENE ISENBERG: No.
PETER FLAHERTY: Not at all?
EUGENE ISENBERG: How many times do I have to say no? [0:09:06.3]
PETER FLAHERTY: Well, I don’t know. I have …
EUGENE ISENBERG: Can you understand no? Yes is yes and no is no.
PETER FLAHERTY: I have some more questions. 

EUGENE ISENBERG: But how many times you going to ask the same one?
PETER FLAHERTY: I’m not asking the same ones. Sir, I really wish you’d work with me on this. This has brought a lot of unwanted attention to this company.
EUGENE ISENBERG: Not lately.
PETER FLAHERTY: Well, not lately? Are you aware that the House Ethics Committee, last week, requested of me that I provide to them photographs, recordings and other materials that I had regarding a junket that I attended as an uninvited observer to St. Marteen in the Caribbean led by Charles Rangel as part of an expanded probe of his activities that include the possibility that these two events are related?
EUGENE ISENBERG: Which two events, sir?
PETER FLAHERTY: Your gift and the fact that …
EUGENE ISENBERG: My gift and this junket?
PETER FLAHERTY: Yes, you’re aware that the House Ethics Committee is reviewing that, correct?
EUGENE ISENBERG: I’m aware that the House Ethics Committee is reviewing Rangel’s overall situation, including …
PETER FLAHERTY: OK, so there’s been no unwanted attention lately but when the committee rules, or if there are more developments, there certainly could be, correct?
EUGENE ISENBERG: I certainly – yeah, I agree there would be. I think I have faith that the American justice system will reflect the actual facts of the situation, which the Ethics Committee was given.
PETER FLAHERTY: So you think you’re being portrayed unfairly here?
EUGENE ISENBERG: By whom? You? Yes. 

PETER FLAHERTY: OK, the New York Times?
EUGENE ISENBERG: Huh?
PETER FLAHERTY: New York Times.
EUGENE ISENBERG: Yes, absolutely.
PETER FLAHERTY: OK. Have – so, in your mind, there’s no appearance problem. Even if there’s no formal quid pro quo …
EUGENE ISENBERG: Appearance, I can’t worry what the New York Times writes. I’m telling you the facts are such that the New York Times was demonstrably wrong in their conclusions and implications.
PETER FLAHERTY: Well, now we …
EUGENE ISENBERG: And the Ethics Committee will, I guarantee you, will get through that.
PETER FLAHERTY: You guarantee it?
EUGENE ISENBERG: Yep.
PETER FLAHERTY: You have some inside information?
EUGENE ISENBERG: No, except I know what questions were asked and what information was provided, which I’m not supposed to discuss and therefore I won’t.
PETER FLAHERTY: Well …
FEMALE PARTICIPANT: Mr. Chairman, the time for this questioning has expired.
EUGENE ISENBERG: Give you 30 more seconds because I’m very generous.
PETER FLAHERTY: Well – well, if you’re going to rule me out of order, please do so.
EUGENE ISENBERG: There’s a two-minute limit and I’ve used up part of it, so you can take another 30 seconds if you (inaudible at 0:11:21.0).
PETER FLAHERTY: OK, where does the limit come from?
EUGENE ISENBERG: (overlapping voices) (inaudible) accepted rules of the meeting.
FEMALE PARTICIPANT: (overlapping voices) They’re the standing rules of the meeting.
PETER FLAHERTY: OK, well I move that – I move that we extend the question-and-answer period so that I may continue.
EUGENE ISENBERG: (inaudible) second this? Sorry, there’s no seconds, sir.
PETER FLAHERTY: It fails. OK, I’ll thank you, sir.
EUGENE ISENBERG: You’re welcome.
END TRANSCRIPT
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